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AZCORP COMHlSS\0N.
DOCKET CONTROL DATE PREPARED: November 5, 2007

COMPANY: UNS Gas. Inc.

DOCKET NOs: G-04204A-06-0463,'G-042MA-06-0013 and G-04204A-05-0831

OPEN MEETING DATES: November 8. 2007 AGENDA ITEM: U-2

DOCKETED HY

I

P a g e  6 ,  S T R I K E  l i n e s  2 6  t h r o u g h  2 8

P a g e  7 ,  S T R I K E  l i n e s  1  t h r o u g h  1 5 ,  I N S E R T :

" T h e  r e c o r d  i n  t h i s  c a s e  c l e a r l y  d e m o n s t r a t e s  t h e  c a s h  f l o w  p r o b l e m

U N S  i s  e x p e r i e n c i n g  b e c a u s e  o f  g r o w t h .  F o r  e x a m p l e ,  i n  2 0 0 6  U N S  a d d e d

$ 1 7  m i l l i o n  i n  n e t  p l a n t ,  w h i c h  r e s u l t e d  i n  a n  a d d i t i o n a l  $ 3  m i l l i o n  i n  f i x e d

c o s t s .  H o w e v e r ,  n e w  c u s t o m e r s  a d d e d  i n  2 0 0 6  p r o v i d e d  o n l y  $ 1 . 8  m i l l i o n  i n

n e w  r e v e n u e s ,  r e s u l t i n g  i n  a  n e t  l o s s  o f  $ 1 . 2  m i l l i o n  f o r  U N S  a s s o c i a t e d  w i t h

s e r v i n g  g r o w t h  i n  2 0 0 6  ( C o .  E x .  2 8  a t  1 0 ,  A t t a c h .  K C G - 1 0 ) .

W e  a r e  c o n c e r n e d  t h a t  U N S '  c a s h  f l o w  p r o b l e m  w i l l  n o t  b e  s u f f i c i e n t l y

a d d r e s s e d  w i t h o u t  t h e  i n c l u s i o n  o f  C W I P  i n  r a t e  b a s e .  W h i l e  i t  h a s  b e e n

d e c a d e s  s i n c e  t h e  C o m m i s s i o n  a l l o w e d  C W I P  i n  A p s '  r a t e  b a s e  i n

c o n n e c t i o n  w i t h  t h e  c o n s t r u c t i o n  o f  t h e  P a l o  V e r d e  n u c l e a r  p l a n t ,  n e i t h e r  t h e

a m o u n t  o f  t i m e  e l a p s e d  n o r  t h e  u n i q u e  p u r p o s e  f o r  w h i c h  C W I P  w a s  l a s t

a l l o w e d  s h o u l d  l i m i t  o u r  c o n s i d e r a t i o n  o f  t h e  f u l l  r a n g e  o f  r a t e - m a k i n g

t r e a t m e n t s  t h a t  m a y  b e  a p p r o p r i a t e  i n  t h i s  c a s e . I n  v i e w  o f  t h e  h i g h  l e v e l  o f

c a p i t a l  i n v e s t m e n t  n e c e s s i t a t e d  b y  e x c e p t i o n a l  g r o w t h  i n  U N S '  s e r v i c e

t e r r i t o r y ,  w e  c o n c l u d e  t h a t  i n c l u d i n g  $ 7 , 1 8 9 , 2 3 1  i n  r a t e  b a s e  f o r  t e s t  y e a r

C W l P  i s  j u s t i f i e d  t o  h e l p  m a i n t a i n  t h e  C o m p a n y ' s  f i n a n c i a l  i n t e g r i t y . "

P a g e  3 1 ,  l i n e s  2 3  a n d  2 4

S T R I K E :

I N S E R T :

" G i v e n  o u r  d e n i a l  o f  t h e  C W I P  a n d  p o s t - t e s t  y e a r  p l a n t  p r o p o s a l s ,

S t a f f ' s  a d j u s t m e n t s  a r e  a d o p t e d . " t

" B e c a u s e  w e  h a v e  a d o p t e d  U N S '  C W I P  p r o p o s a l ,  w e  w i l l  n o t  a d o p t

S t a f f ' s  a d j u s t m e n t  r e m o v i n g  t h e  C o m p a n y ' s  p r o p o s e d  p r o  f o r m a

a m o u n t s  f o r  d e p r e c i a t i o n  a n d  p r o p e r t y  t a x e s  r e l a t e d  t o  C W I P . "

P a g e  8 3 ,  l i n e  1 1 ,  I N S E R T  a  n e w  F i n d i n g  o f  F a c t  t o  r e a d :

" 1 7 .  T h e  C o m p a n y ' s  p r o p o s a l  t o  i n c l u d e  C W I P  i n  r a t e  b a s e  i s  j u s t i f i e d

u n d e r  t h e  c i r c u m s t a n c e s  o f  t h i s  c a s e ,  a n d  w e  w i l l  a d o p t  i t . "

R e n u m b e r  F i n d i n g s  o f  F a c t  t o  c o n f o r m



Page 85, line 27, INSERT a new Conclusion of Law to read: , n

The inclusion of CWlP in rate base as approved herein is legally
permissible and in the public interest."

Renumber Conclusions of Law to conform

"s.

Make all conforming changes


